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Message Text 

CONFIDENTIAL 

PAGE 01 TEHRAN 06285 I70836Z 
ACTION NEA- 10 

INEO OCT-OI ISO-00 EEA-OI ERDA-05 AID-05 CEA-OI 
CIAE-00 COME-00 EPG-02 DODE-00 EB-07 FPC-OI H-OI 
INR-07 INT-05 L-03 NSAE-00 NSC-05 OMB-OI PM-04 
USIA-06 OES-07 SP-02 SS-I5 STR-04 TRSE-00 ACDA-07 
ARA-io /now 

092083 I70838Z/I5 

R 170733Z JUL 77 
FM AMEMBASSY TEHRAN 
TO SECSTATE WASHDC 3TUE 
INEO AMEMBASSY JIDDA 

CONEIDENTIAL TEHRAN 6285 

E.O. 1 1652: GDS 
TAGS: ENG OPEC 
SUBJ: OIL PRICES 

REF: (A) STATE 166497, (B) TEHRAN 5509 

EROM WHAT WE UNDERSTAND AMOUZEGAR SAID AT STOCKHOLM AND WHAT 
HE TOLD US EARLIER (REF B) WE BELIEVE THAT IRAN'S BASIC 
POSITION WITH RESPECT TO OIL PRICES IN 1978 IS TO KEEP 
ITS OPTIONS OPEN. IE AT THE TIME OE THE DECEMBER OPEC 
MINISTERIAL MEETING IN CARACAS IT CALCULATES THAT MARKET 
CONDITIONS WARRANT A EURTHER INCREASE IT WILL PROBABLY 
SEEK ONE, APPARENT ACCORD WITH YAMANI ABOUT AVOIDING ANY 
EURTHER PRICE INCREASE THROUGH THE END OF 1978 NOT WITH- 
STANDING. SHOULD THE OPPORTUNITY PRESENT ITSELE WE WILL 
SEEK FURTHER CLARIEICATION IN A LOW KEY WAY. EOR THE TIME 
BEING, HOWEVER, WE DO NOT INTEND TO GO OUT OE OUR WAY TO 
TAKE THE INITIATIVE IN SPECIFICALLY RAISING THIS QUESTION 
WITH AMOUZEGAR. 

SULLIVAN 

CONEIDENTIAL 
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